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As health systems consolidate, they create a need for on-campus and hospital-anchored medical office 

buildings suitable for employing a larger number of physicians in single locations. The American Hospital 

Association reports that the number of physicians employed by community hospitals increased by 

approximately 55% from 155,000 in 2000 to 240,000 in 2013. Underlying demographic and legislative 

factors, outlined in the sections above, are directing demand for medical care towards these large hospital 

systems. As a result, development of larger medical office buildings has been on the rise. The figure below 

demonstrates that since 2007, the average square footage of Class A and B medical office buildings in the 

U.S. has steadily increased, indicating that newly delivered medical office buildings are on average much 

larger than existing buildings. In fact, the average medical office building under construction is more than 

75% larger than the average existing structure (approximately 35,000 square feet compared with 20,000 

square feet). 
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