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Single-family owner-occupied homes increased by just 482,000 units over the same period; the remaining growth
was largely captured by rental units in multifamily buildings with 10 or more units (1.7 million units) and rental units
in multifamily buildings with fewer than 10 units (750,000 units). Occupied inventory of all owned multifamily units
fell by 200,000. By any standard, this represents a dramatic increase for the single-market rental market, both in
absolute terms and relative to overall rental housing stock.3
The vast majority of SFRs are conversions of properties originally built for sale; as a result, single-family rental
properties tend to be smaller and older than single-family owned homes.4 However, recently released residential
construction data from the U.S. Census highlights an interesting trend: new construction of purpose-built singlefamily rentals constitutes an increasing share of total single-family housing starts over time. This phenomenon is
partially attributable to the decline in single-family housing starts following the Great Recession. However,
RCLCO’s analysis suggests that, even after controlling for this declining volume of single-family starts, the
proportion of single-family construction made up by purpose-built single-family rentals has risen substantially, as
measured by comparing new SFR starts to the long-term average volume of single-family housing starts
(approximately 1 million annually). This phenomenon is highlighted in the chart below. Prior to 2000, only 2.1% of
new single-family homes were constructed as rentals; since 2000, this share has grown to 3.2%.
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Note: Figure omits the “Other” category, which includes such unit types as mobile homes and boats.
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