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SECTOR IMPACTS AND OPPORTUNITIES

Demand Outlook -- Favorable Enduring
Mid- to Long-Term Consumer Behavior

Flight to Quality: Opportunistic Buy Opportunities:

Assets classes with limited/no Assets classes with near-term
near-term distress, and strong distress, but strong long-term
long-term fundamentals fundamentals

More Stable Near-Term Property
Fundamentals:

» Slightly Reduced to Flat NOI
» Strong Investor Interest

» Limited Repricing

Deteriorating Near-Term

Property Fundamentals:

* Meaningfully Reduced NOI

 Limited Investor Interest

» Moderate/Significant
Repricing

Limited Acquisition Opportunities: High Risk Bets:

Asset classes with limited/no near- Assets classes with near-term
term distress, but deteriorating distress, and deteriorating long-
long-term fundamentals term fundamentals

Demand Outlook -- Sustained, Negative

RG I- G U Trajectory in Consumer Behavior
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COVID-19 & THE CURVE

Updated: August 19, 2020

New Cases - U.S.
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Note: The spike in deaths on June 25 is due to New Jersey authorities adding more than 1,800 probable deaths to the state's totals.
https://www.washingtonpost.com/graphics/2020/national/coronavirus-us-cases-deaths/?itid=sn_coronavirus_2/
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https://www.nj.com/coronavirus/2020/06/nj-reports-probable-coronavirus-deaths-for-1st-time-death-toll-now-at-14872-with-170k-total-positive-tests.html

COVID-19 & POSSIBLE RECOVERY SCENARIOS
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Source (Left): RCLCO
Source (Right): The Conference Board
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TWO EXTREMES IN MARKET RECOVERY

Quarterly Change in Retail Sales - U.S. TSA Checkpoint Travel Numbers for 2020 & 2019
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Source (Left): Tradingeconomics.com
Source (Right): https.//www.tsa.gov/coronavirus/passenger-throughput
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IMPLICATIONS FROM REITS

NCREIF Property Index vs.
FTSE Nareit Equity REITs Index — 1H 2020
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REIT Implied Cap Rates vs.
Private Market Cap Rate
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Source: RCLCO
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COMMERCIAL RENT COLLECTIONS

Commercial Rent Collections*
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*Data is percentage of typical rent received. July data is as of July 20th.
Source: NCREIF
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DRY POWDER FOR REAL ESTATE

International (Non-U.S.) RE Fundraising
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—Capital Raised ($bn)
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Q2 2019
Q2 2020
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United States RE Fundraising
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Source: Preqin

Monthly COVID Round-Up with RCLCO | August 20, 2020 | 9



MULTIFAMILY IMPACTS AND OPPORTUNITIES

Demand Outlook -- Favorable Enduring
Mid- to Long-Term Consumer Behavior

Flight to Quality: Opportunistic Buy Opportunities:
Class B Apartments
SRS ASAI|:o|grtments CIass_C Apartm_ents
Affordable/Subsidized S OV
AAR
MFH

More Stable Near-Term Property Urbanizing Suburban Deteriorating Near-Term
Fundamentals: Suburban Property Fundamentals:

» Slightly Reduced to Flat NOI
» Strong Investor Interest
» Limited Repricing

* Meaningfully Reduced NOI

 Limited Investor Interest

» Moderate/Significant
Repricing

High Risk Bets:

Limited Acquisition Opportunities:

Exurban Student Housing

Co-Living/Micro

Demand Outlook -- Sustained, Negative

RG I- G U Trajectory in Consumer Behavior
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APARTMENT RENT COLLECTIONS

Average Multifamily Cap Rates Percentage of Renters by Class Who Paid Full
8% Rent in the First Fifteen Days of the Month
60%
6%
500/0 45%)
4% 40% 0%
0 0
0
2% 0% 4%
20%
0%
PSP PO F P PP RO 10%
RN K\i@i&f@@0\\\2@?}%@:'5@%"’&%&3 %2’;@\?; o i
MR N :
N & 0%
3 Class A Class B Class C
Q22019 mQ2 2020 Jan-March = Aprii ®mMay ®June mJuly

Source (Left): RCA
Source (Right): National Multifamily Housing Council; LeaseLock
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OFFICE IMPACTS AND OPPORTUNITIES

Demand Outlook -- Favorable Enduring
Mid- to Long-Term Consumer Behavior

ig ity: pp istic Buy Opp ities:
Flight to Quality: Opportunistic Buy Opportunities

Life Sciences
Hospital Anchored Medical

Class-A Corporate
Creative
Professional/Medical
Co-Working

Urban

More Stable Near-Term Property Urbanizing Suburban

Fundamentals:

» Slightly Reduced to Flat NOI
» Strong Investor Interest

» Limited Repricing

Deteriorating Near-Term
Property Fundamentals:

* Meaningfully Reduced NOI
 Limited Investor Interest

» Moderate/Significant

High Risk Bets: Repricing

Class-B
Limited Acquisition Opportunities: Suburban

Exurban

Demand Outlook -- Sustained, Negative

RG I- G U Trajectory in Consumer Behavior
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OFFICE RENT COLLECTIONS

Average Office Cap Rates Global Office Gross Leasing Volumes, 2007 — 2020
8% 24 markets in Europe; 50 markets in the U.S.; 22 markets in Asia Pacific
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Source (Left): RCA
Source (Right): JLL, July 2020
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AUSTIN

221 W 6th St 11601 Wilshire Blvd
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