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SECTOR IMPACTS AND OPPORTUNITIES

Flight to Quality:

Assets classes with limited/no 
near-term distress, and strong 

long-term fundamentals

Opportunistic Buy Opportunities:

Assets classes with near-term 
distress, but strong long-term 

fundamentals

Limited Acquisition Opportunities:

Asset classes with limited/no near-
term distress, but deteriorating 

long-term fundamentals

High Risk Bets:

Assets classes with near-term 
distress, and deteriorating long-

term fundamentals

More Stable Near-Term Property 

Fundamentals: 

• Slightly Reduced to Flat NOI

• Strong Investor Interest

• Limited Repricing

Demand Outlook -- Favorable Enduring 

Mid- to Long-Term Consumer Behavior

Deteriorating Near-Term 

Property Fundamentals: 

• Meaningfully Reduced NOI

• Limited Investor Interest

• Moderate/Significant 

Repricing

Demand Outlook -- Sustained, Negative 

Trajectory in Consumer Behavior
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COVID-19 & THE CURVE

Updated:  August 19, 2020

https://www.washingtonpost.com/graphics/2020/national/coronavirus-us-cases-deaths/?itid=sn_coronavirus_2/

New Cases – U.S.

Note: The spike in deaths on June 25 is due to New Jersey authorities adding more than 1,800 probable deaths to the state's totals.

https://www.nj.com/coronavirus/2020/06/nj-reports-probable-coronavirus-deaths-for-1st-time-death-toll-now-at-14872-with-170k-total-positive-tests.html
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COVID-19 & POSSIBLE RECOVERY SCENARIOS
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TWO EXTREMES IN MARKET RECOVERY
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Source (Left): Tradingeconomics.com 
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IMPLICATIONS FROM REITS
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COMMERCIAL RENT COLLECTIONS

*Data is percentage of typical rent received. July data is as of July 20th.

Source: NCREIF
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DRY POWDER FOR REAL ESTATE
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Capital Raised ($bn)
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MULTIFAMILY IMPACTS AND OPPORTUNITIES

Flight to Quality:

Class A Apartments
SFR

Affordable/Subsidized
MFH

Stabilized
Urbanizing Suburban

Suburban

Opportunistic Buy Opportunities:

Class B Apartments
Class C Apartments

Seniors Housing
AAR

Lease-up
Development

Renovation/Value Add
Urban

Limited Acquisition Opportunities:

Exurban

High Risk Bets:

Student Housing

Co-Living/Micro

More Stable Near-Term Property 

Fundamentals: 

• Slightly Reduced to Flat NOI

• Strong Investor Interest

• Limited Repricing

Demand Outlook -- Favorable Enduring 

Mid- to Long-Term Consumer Behavior

Deteriorating Near-Term 

Property Fundamentals: 

• Meaningfully Reduced NOI

• Limited Investor Interest

• Moderate/Significant 

Repricing

Demand Outlook -- Sustained, Negative 

Trajectory in Consumer Behavior
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APARTMENT RENT COLLECTIONS
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Source (Left): RCA

Source (Right): National Multifamily Housing Council; LeaseLock
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OFFICE IMPACTS AND OPPORTUNITIES

Flight to Quality:

Life Sciences

Hospital Anchored Medical

Stabilized

Urban

Urbanizing Suburban

Opportunistic Buy Opportunities:

Class-A Corporate

Creative

Professional/Medical

Co-Working

Lease-up

Development

Limited Acquisition Opportunities:

High Risk Bets:

Class-B

Suburban

Exurban

Renovation/Value Add

More Stable Near-Term Property 

Fundamentals: 

• Slightly Reduced to Flat NOI

• Strong Investor Interest

• Limited Repricing

Demand Outlook -- Favorable Enduring 

Mid- to Long-Term Consumer Behavior

Deteriorating Near-Term 

Property Fundamentals: 

• Meaningfully Reduced NOI

• Limited Investor Interest

• Moderate/Significant 

Repricing

Demand Outlook -- Sustained, Negative 

Trajectory in Consumer Behavior
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OFFICE RENT COLLECTIONS
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Source (Left): RCA

Source (Right): JLL, July 2020

Global Office Gross Leasing Volumes, 2007 – 2020

24 markets in Europe; 50 markets in the U.S.; 22 markets in Asia Pacific 
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